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Food or Fuel? The Soft Commodities Boom Builds Momentum 
 
The soft commodities boom is quickly emerging as an opportunity for investors around the world. Prices of soft 
commodities including primary food staples such as rice, corn, wheat and soy beans are soaring. Over the last year 
alone, the prices of many of these are up more than 50%.   
 

 
Soft commodity prices have risen dramatically.  

Source: wise-owl.com, Bloomberg data. 
 
There are a number of factors contributing to the increased price of basic food staples. 
 

• Rising living standards in developing countries such as India and China have created an increased demand 
for soft commodities, which has in turn pushed food prices higher.  

 
• The growing US bio-fuel industry has also affected the demand-supply chain as record oil prices have made it 

economic to produce bio-fuel from grains like corn. 
 

• Poor weather conditions in key food producing countries such as Australia have contributed to the shortage of 
basic food staples, further impacting prices. 

 
• Finally, there has been a distinct shift to grain intensive meat consumption in the growing middle classes of 

the developing world. 
 
Whereas the primary demand for grain has traditionally come from people, there is now an additional demand for grain 
to fatten livestock and produce bio-fuel.  
 
Fortunately, it seems weather conditions in Australia have started to turn - after years of drought, producers will finally 
be able to take advantage of the growing demand for their produce. ABARE is expecting strong agricultural production 
this year, and some industry forecasters see the potential for a record-breaking bumper crop. 
 
The prospect of good rainfall has been a much needed boost to many farming districts in Australia. A broad array of 
agricultural companies are poised to benefit and are positioned to supply the rapidly growing demand for soft 
commodities.  
 
Fertilizer producers, grain handlers, and retail outlets in rural areas are all set to enjoy earnings growth as farming 
regions spring to life following years of drought.  
 
Don’t miss out on investment opportunities arising from the soft commodities boom! 
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Disclaimer 
This report was produced by wise-owl.com Pty Ltd (ACN 097 446 369), which is an Australian financial services licensee (License 

no. 246670). Wise-owl.com Pty Ltd has made every effort to ensure that the information and material contained in this report is 

accurate and correct and has been obtained from reliable sources. However, no representation is made about the accuracy or 

completeness of the information and material and it should not be relied upon as a substitute for the exercise of independent 

judgment. Except to the extent required by law, wise-owl.com Pty Ltd does not accept any liability, including negligence, for any 

loss or damage arising from the use of, or reliance on, the material contained in this report. This report is for information purposes 

only and is not intended as an offer or solicitation with respect to the sale or purchase of any securities. The securities 

recommended by wise-owl.com carry no guarantee with respect to return of capital or the market value of those securities. There 

are general risks associated with any investment in securities. Investors should be aware that these risks might result in loss of 

income and capital invested. Neither wise-owl.com nor any of its associates guarantees the repayment of capital. WARNING: This 

report is intended to provide general financial product advice only. It has been prepared without having regarded to or taking into 

account any particular investor’s objectives, financial situation and/or needs. All investors should therefore consider the 

appropriateness of the advice, in light of their own objectives, financial situation and/or needs, before acting on the advice. Where 

applicable, investors should obtain a copy of and consider the product disclosure statement for that product (if any) before making 

any decision.  

 


