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Fall in Volatility Monitor Suggests Fears are Easing 
Our recent analysis of market volatility found strong correlations between volatility spikes and major turning points in 

the All Ordinaries Index. The vast majority of these spikes coincided with a significant low in the market, followed by a 

major rally. In our most recent ‘Wise Word’ article, we reported that volatility on the All Ords had reached record levels, 

higher than that witnessed during the 1987 crash and the 1997 Asian currency crisis. Therefore we used this 

observation to infer that a major turning point in the market was likely to be upon us. 

 

 
The market is now 10% higher than its recent lows, and the evidence in favour of our observation is gaining traction, 

particularly now that our volatility monitor seems to have peaked. 

 

While volatility spikes provide good indicators of upcoming market reversals, subsequent easing in volatility combined 

with slight recoveries in stock prices provides additional confirmation that a significant low in the market has passed. 

This reduction in volatility signals that overall, investor nerves are easing, which strengthens the case for a rally.  

 

So with the evidence suggesting that we could be staring at a once in a decade opportunity to buy at one of the 

market’s rare low points, both new and existing investors need to ask themselves how well equipped they are to take 

advantage of the mountains of opportunities out there?  

 

! Do you know what to buy, and at what price? 

! Do you know when to sell? 

! Market conditions are constantly changing. How will you keep up to date in a concise, time efficient manner? 

 

EXCLUSIVE OFFER 

Here at wise-owl.com, our analysts have their pulse on the market and are poised to take advantage of any subtle 

change in market conditions that could signal the start of a turnaround. Ensure you’re one of the first to know about 

this once-in-a-lifetime opportunity! Purchase a 1 year subscription to the wise-owl.com Equities Report and receive 

independent investment strategies and recommendations every week! Call us on 1300 306 308 today. 
 

The Wise Word – Monday 7 April 2008
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Disclaimer 

This report was produced by wise-owl.com Pty Ltd (ACN 097 446 369), which is an Australian financial services licensee (License 

no. 246670). Wise-owl.com Pty Ltd has made every effort to ensure that the information and material contained in this report is 

accurate and correct and has been obtained from reliable sources. However, no representation is made about the accuracy or 

completeness of the information and material and it should not be relied upon as a substitute for the exercise of independent 

judgment. Except to the extent required by law, wise-owl.com Pty Ltd does not accept any liability, including negligence, for any 

loss or damage arising from the use of, or reliance on, the material contained in this report. This report is for information purposes 

only and is not intended as an offer or solicitation with respect to the sale or purchase of any securities. The securities 

recommended by wise-owl.com carry no guarantee with respect to return of capital or the market value of those securities. There 

are general risks associated with any investment in securities. Investors should be aware that these risks might result in loss of 

income and capital invested. Neither wise-owl.com nor any of its associates guarantees the repayment of capital. WARNING: This 

report is intended to provide general financial product advice only. It has been prepared without having regarded to or taking into 

account any particular investor’s objectives, financial situation and/or needs. All investors should therefore consider the 

appropriateness of the advice, in light of their own objectives, financial situation and/or needs, before acting on the advice. Where 

applicable, investors should obtain a copy of and consider the product disclosure statement for that product (if any) before making 

any decision.  
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